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Child care is a business. For Family Child Care
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. 1 Gross recelpts or sales. See instructions for line 1 and check the box if this income was reported to you on ‘
expenses partly used for business purposes Form W-2 and the -Stautony employes® box on that form was chocked -+ |
2 Retums and allowances . 2
and partly used for personal purposes (see 3 Subtract e rom e N
4 Cost of goods sold (from line 42) . . 4
H 5 Gross profit. Subtract line 4 from line 3 5
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IRS Schedule C in Brief. The IRS Schedule C Car and tuck. expenses 19 Pension and proft-sharng plans . [ 19
(see instructions) v % 9 20  Rent or lease (see instructions):
1 H 10  Commissions and fees 10 a Vehicles, machinery, and equipment | 20a
Form IS related to the prOfIt and IOSS Of your 11 Contract labor (see instructions) | 11 b Other business property [20b |
. . 12 Depletion - 12 21 Repairs and maintenance . 21
business (your income and your expenses). 13 Dopreciton and secten 170 22 Supples ot incced n Pl . | 22
exponse mf’eg;‘m;,, oot 53 Taska s Kosiane 2
instructions) . 13 24 Travel and meals:
14 Employee benefit programs a Travel 24a
H (other than on line 19) 14 b Deductible meals (see |nslruc!<onsy 24b
L4 Under Part I Of SChedUIe c IS Where you 15 Insurance (other than health) 15 25 Utilities 25
. 16 Interest (see instructions): 26 Wages (less employment credits) 26
report your income (payments from a Morlgage (ped fo banks, e | 168 27a Other expenses (rom ne 48) . . [ 27a
. b Other . . . . . . 16b | b Energy efficient commercial bldgs |
families, any government payments such 17 Logal and professional servicss | 17 deduction (attach Form 7205) . . | 27b |
28 Total expenses before expenses for business use of home. Add lines 8 through 27b 28 |
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and (b) the part of your home used for business: Use the Simplified
payments from other sources such as any Mathod Woraheot nthe msi.cton to fure the amoun to enar o ina 20 0
. 31 Net profit or (loss). Subtract line 30 from line 29
g rants yO um ay receive frO m a state « If a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 31
«If aloss, you must go to line 32.
ag en Cy) . 32 If you have a loss, check the box that describes your investment in this activity. See instructions.
* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, line 2. (If you checked the box on line 1, see the line 31 instructions.) Estates and trusts, enter on 32a __| All investment is at risk
Form 1041, line 3. 32b _| Some investment is not
e Under Part Il of Schedule Cis where you list « If you checked 32b, you must attach Form 6198. Your loss may b limited. at risk
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your business expenses.

Some of these expenses may be carried over from IRS Form 8829 (such as rent or mortgage interest), which
reflects expenses shared between business and personal purposes. Other expenses can be listed here which are
100% business expenses — for example, PPE and cleaning supplies used for your business to reduce the
likelihood of infectious diseases, playroom expenses, garage freezer if solely used for your child care business,

curriculum and art supplies, etc.

Common Deductions Reported on IRS Form Schedule C

Playroom expenses (toys, books, etc.)
Child furniture, cubbies, organizers
Bathroom towels, soap, toilet paper
Garage freezer

Curriculum & art supplies

(special rules)

Re-opening Expenses (COVID)
Laptop, printer, paper
Meals & snacks (special rules) Mileage

Parking, tolls, business % of auto loan

Expenses Need an
“Adequate Record”

e  Receipt

e Cancelled check

e Credit/debit card statement
e  Written record

e  Photograph

Tom Copeland: http://tomcopelandblog.com/checklist-for-irs-schedule-c-profit-of-loss-from-business
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